Hong Kong Exchanges and Clearing Limited and The Stock Exchange of Hong Kong Limited
take no responsibility for the contents of this announcement, make no representation as to its
accuracy or completeness and expressly disclaim any liability whatsoever for any loss
howsoever arising from or in reliance upon the whole or any part of the contents of this
announcement.
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(a joint stock company incorporated in the Peopless Republic of China with limited liability)
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INSIDE INFORMATION
STRATEGIC COOPERATION FRAMEWORK AGREEMENT

This announcement is made by Shanghai Dazhong Public Utilities (Group) Co., Ltd.* (the
«CompanyZ), under Rule 13.09(2) of the Rules Governing the Listing of Securities on The
Stock Exchange of Hong Kong Limited (thd.isting RulesZ) and the Inside Information
Provisions of Part XIVA of the Securities and Futures Ordinance (Chapter 571 of the Laws of
Hong Kong).

THE STRATEGIC COOPERATION FRAMEWORK AGREEMENT

On May 8, 2020, the Company entered into a strategic cooperation framework agreement (the
Strategic Cooperation Framework Agreemen¥) with the Shanghai Petroleum and
Natural Gas Exchange $#HPGXZ).

The major terms of cooperation under the Strategic Cooperation Framework Agreement are
as follows:

(1) SHPGX is willing to promote communication and negotiation between the Company
and the largest shareholder of SHPGX, strive to promote equity transfer, assist the
Company to become a new shareholder and strategic investor of SHPGX, and help both
parties to carry out strategic layout and business development.

(2) SHPGX uses the resources from its own platform to provide professional,
market-oriented, and international trading services and financial services for the
Company to meet the needs of oil and gas trade.
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(3)

SHPGX looks for important information on appropriate natural gas and oil resources,
mergers and acquisitions of gas companies in domestic and foreign markets, provides
authoritative, timely and reliable intermediary services and consulting services to meet
the Companyes development needs in the upstream and downstream business of the oil
and gas industry chain and the needs of strategic investment and strategic layout in the



(10) With giving full play to its advantages, the Company supports SHPGX to expand its
trading scale of natural gas and oil product, share procurement information on gas
supply in international market, and procure international natural gas suppliers to
conduct trading on the trading platform of SHPGX.

(11) The Company transacts its spare capacity on the trading platform of SHPGX through
applying self-owned resources such as the proprietary oil and gas pipelines, and
actively involves in the fairly openness of infrastructure towards third-party market
players.

(12) The Company supports its affiliated gas companies actively participating in the
market-oriented trading of oil and gas resources on the trading platform of SHPGX to
build a diversified landscape of gas supply.

(13) The parties carry out cooperation in exploring new business models and innovative
products.

(14) The parties carry out cooperation in oil and gas investment and achieve a win-win
situation in investment and development through mutual complementarity in resources.

COOPERATION MECHANISM

Both parties shall establish a high-level discussion system and they shall conduct exchanges
of high-level visits on an irregular basis to communicate in, exchange views on and
coordinate and promote their further cooperation. Both parties shall establish a specific
coordination mechanism and organise a working group to implement details of their
cooperation. After signing the Strategic Cooperation Framework Agreement, both parties
shall formulate a specific implementation plan which shall be implemented by signing a
membership service agreement after extensive consultation between both parties.

Shareholders of the Company (the *ShareholdersZ) and/or investors are reminded that
the possible transactions under the Strategic Cooperation Framework Agreement may
or may not proceed. Therefore, Shareholders are advised to exercise caution when
dealing in the shares of the Company.

By order of the Board
Shanghai Dazhong Public Utilities (Group) Co., Ltd.*
YANG Guoping
Chairman

Shanghai, the Peopless Republic of China
May 8, 2020






