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ABOUT THIS REPORT
Report Introduction

This report is the sixth Environmental, Social and Governance Report (hereinafter referred to as the “Report”)
issued by the Shanghai Dazhong Public Utilities (Group) Co, Ltd., which mainly discloses the performance
in respect of, among other things, environmental protection, social contribution and corporate governance of
the Company. This report was reviewed and approved by the Board of Directors which is responsible for the
truthfulness and accuracy of the content.

Range of Period

This Report covers the period from January 1, 2022 to December 31, 2022. Unless otherwise specified, the data
in this report covers this reporting period.

Reporting Scope

This report covers the Company’s headquarters and subsidiaries actually controlled by the Company, and the
disclosure scope of data is consistent with the consolidated financial statement for the same period. It will be
explained if the associates are involved in this report.

Source

Information data in this report were extracted from the public data of government departments, official
documents and public disclosures of the Company. Financial data in this report were extracted from the audited
annual report, whilst other data came from internal data of the Company.

Basis of Preparation

The Report has been prepared mainly pursuant to Social Responsibility of The Guidelines No. 1 for the
Application of Self-Regulatory Rules for Listed Companies on the Shanghai Stock Exchange-Standardized
Operation, Environmental, Social and Governance Reporting Guideline to the Main Board Listing Rules of
The Stock Exchange of Hong Kong Limited. This Report is also prepared by referring to the GRI Sustainability
Reporting Standards (GRI Standards) issued by Global Reporting Initiative and International Standardization
Organization ISO 26000, international standards of 2010 Guidelines for Social Responsibility and other
frameworks related to the domestic and overseas ESG, sustainable development and social responsibility.

Explanation

Unless otherwise specified, all financial data stated in this report are denominated in Renminbi (RMB). This



Appellation Expression

For the convenience of expression and reading, the appellation of this report refers to as follows:

Company Name

Shanghai Dazhong Public Utilities (Group) Co., Ltd.

Shanghai Dazhong Jiading Sewage Treatment Co., Ltd.

Jiangsu Dazhong Water Group Co., Ltd.
Shanghai Dazhong Run Logistics Shares Co., Ltd.
Dazhong Transportation (Group) Co., Ltd.
Dazhong Car Leasing Co., Ltd.

Shanghai Dazhong Gas Co., Ltd.

Nantong Dazhong Gas Co., Ltd.

Shanghai Dazhong Financial Leasing Co., Ltd.

Shanghai Dazhong Transportation Commerce Co., Ltd.

Shenzhen Capital Group Co., Ltd.

Shanghai Seari Intelligent System Co.,Ltd.

Abbreviation

"noou "noou

“Company”, “Group”, “Dazhong Public

Utilities”

Dazhong Jiading Sewage
Jiangsu Dazhong
Dazhong Logistics
Dazhong Transportation
Dazhong Car Leasing
Shanghai Dazhong Gas
Nantong Dazhong Gas
Dazhong Financial Leasing
Dazhong Commerce
Shenzhen Capital Group

SEISYS



Reporting Principles

This report has applied four principles of Social and Governance Reporting Guideline to the Main Board Listing
Rules of the Stock Exchange of Hong Kong Limited.

Materiality: To conduct material topics assessment in determining the disclosures of this report and the
degree of detail of each topic.

Quantitative:  The report discloses quantitative data in both environmental and social areas to display
performance indicators.

Balance:



CHAIRMAN'’S STATEMENT
Pursuing green and low-carbon development with adherence to corporate social responsibilities

Change occurs from year to year as usual and all things change from old to new. 2022 is the year of the
20th National Congress of the Communist Party of China and the first year of marching towards the second
centennial goal of China. In the face of uncertainties brought by the impact of the COVID-19 epidemic
and the complex and volatile domestic and international situation, the Company continues to adhere to
the development strategy of “simultaneous development of public utility and financial investment”, and
implements the “14th Five Year Plan” strategic development plan. The Company strives for progress while
maintaining stability, coordinates epidemic prevention and control with business development, and continues
to promote the healthy and steady progress of various business operations.

To actively promote the ESG construction and raise brand image

In order to reply to the national “double carbon” goal, the Company follows the development trend of the
capital market and takes ESG management as the guide for the Company’s reform, innovation, transformation
and upgrading strategic support and implementation measures to enhance the capability of self-sustainable
development, The Company has released the Environmental, Social and Governance Report to the public
for six years, showing the highlights of ESG practice and performance systematically. At the same time, ESG
elements have been applied into the daily management process of the Company to further strengthen the social
responsibility and corporate image of the Company.

Low-carbon development to promote harmony between enterprise and environment

The Company fully responds to the national strategic plan for the green and low-carbon transformation of the
economy and society, actively explores green development paths, establishes and improves the environmental
management system, optimizes the transmission and distribution services of the natural gas sector to bring
clean energy to end customers, gradually increases the renewal of new energy vehicles in the fields of urban



Concerted efforts to fight the Covid-19 with high sense of CSR for improving People’s well-being

In the spring of 2022, Shanghai suffered the most severe COVID-19 resurgence. During the nearly 100 days of
lockdown, the Company adhered to the corporate philosophy and action code of “providing united assistance
to those in need”, and Dazhonger stuck to the post in the fields of gas supply guarantee, sewage treatment,
logistics and distribution, personnel transfer, rent payment, tunnel passage, etc., serving the society with love at
the cost of his personal life, and making unremitting efforts to contribute to the normal operation of the city and

pandemic prevention and control.

At the end of the year, with the adjustment of epidemic prevention policies, Shanghai 120 first Aid Centre faced
severe challenges. Dazhong Logistics replied to the call and gathered qualified employees to join the 120 first
aid volunteer team to jointly protect the safety of the city and citizens. The Company substantially fulfilled social
responsibilities and wrote another shining chapter for the public.

Facing with new challenges, Dazhonger need always uphold the entrepreneurial idea of serving the public and
adhere to the development strategy of “simultaneous development of public utility and financial investment”.
Dazhonger should constantly strengthen the ability to resist internal and external risks, shoulder the
responsibilities, and walk steady to reach the distance, so as to achieve sustainable and healthy development

of the Company.
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ABOUT DAZHONG PUBLIC UTILITIES

Shanghai Dazhong Public Utilities (Group) Co., Ltd. (“the Company”) was established on December 24, 1991,
and it was renamed from Shanghai Pudong Dazhong Taxi Co., Ltd. (F/8BRARHE /TN AR Q). The
Company is the first joint stock company in the taxi industry of China and the first listed company after the
establishment of Pudong New Area. The shares of the Company were listed on the Shanghai Stock Exchange on
March 4, 1993 (stock code: 600635.SH). On December 5, 2016, the shares of the Company were listed on the
Main Board of the Hong Kong Stock Exchange (stock code: 1635.HK)

Business Sectors

The Company is principally engaged in public utilities and financial investment businesses. The public utilities



City transportation

The urban transportation service business mainly focuses on the comprehensive
transportation, which is operated by the associate Dazhong Transportation (600611,
SH). It primarily engages in the development of taxi operation, car rental and other
market segments, and provides comprehensive transportation and ancillary services
such as taxi and car rental, road passenger transportation service and tourism. At the
end of 2022, Dazhong Transportation possessed 6,255 taxies and 3,304 rental cars,
developing smart transportation via the “Dazhong Chuxing” (KR H177) platform.
The car rental business of Dazhong Transportation mainly includes long term and
short term rental. Under the operation model, It purchases vehicles and licenses and
provides external car rental services in an integrated way.

Logistic transportation

The Company’s subsidiary Dazhong Logistics conducts the logistics and transport
business. Currently, the principal activities of Dazhong Logistics include lease for|
freight transport, relocation, supply chain and LPG delivery and others. Dazhong
Logistics has a variety of management systems such as vehicle management
system, intelligent dispatching system, operation management system and TMS
system. Freight leasing and supply chain is the two business units that promote
business development with vehicle renting as the principle business and the cit
distribution business as the auxiliary. Dazhong Logistics possesses the qualification
of Dangerous Goods Transportation (Class I, Class Ill, Class 1X) in Shanghai, and
is the largest logistics company in the capacity of the third party licensed for LPG
distribution in Shanghai. The LPG transport fleet covers 14 administrative regions.

Financial Venture Capital

Local financial service

The financial service businesses of the Company, which are operated by wholly-
owned or majority owned companies Dazhong Financial Leasing and Dazhong
Commerce, are mainly engaged in financial leasing, pre-paid cards businesses etc.
Dazhong Financial Leasing expands business based on the concept of “Consumer,
Finance and Platform Finance” and focuses on upgrading residential consumption
of mobile phones, cars and 3C. It charges net spreads as a source of profit, with
the major sources of income of interest, handling charges and commissions. The
Company’s pre-paid card business of “Dazhong e-Card (K ReiiR)” is committed to|
optimising the merchant structure, enriching the application scenarios of “Dazhong
e-Payment (KFRei@{)”, improving the user experience, and enhancing the overall
products independent control and market competitiveness.

Venture capital business

The Company’s venture capital business is conducted mainly through direct
investment and equity participation in special-purpose funds, private funds and
other channels, covering multiple fields, such as PE, merger and acquisition, and
private placement in the security secondary market. There are four major venture
capital platforms invested by the Company, which are Shenzhen Capital Group,
Shanghai Huacan Equity Investment Fund Partnership (LimitedPartnership)* (/&%
BIRERERESE¥ ¥ (BRE%) ), Shanghai Xingye Venture Capital Co., Ltd.*
(8B #RIZ48 8 B PR 2 7)) and Dacheng Huicai Fund.




10

ANNUAL EVENTS AND AWARDS
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January 2022

The corporate Governance Practice
Report was selected as “Best Practice
Case of Governance and Internal Control
of Shanghai Listed Companies in 2021”

April 2022

Mr. Yang Guoping, was awarded the
17th “Golden Round Table Award” -
“Entrepreneurship Award”

January 2022

Awarded Ge-1 green enterprise level by
Zhongcheng Lvjin Technology (Beijing)
Co., Ltd.

April 2022

17th Board of Directors of Chinese Listed
Company “Golden Round Table Award”
- “Corporate Governance Special
Contribution Award”
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Received appreciation letter from Best Received appreciation letter from

Energy Shanghai Overseas Chinese Foundation

May 2022 July 2022
2022 medium-term notes (1st tranche) Selected as the classic case of 2021

were successfully issued financial market
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August 2022

The Company again ranked in the
top 100 enterprises of Shanghai in
2022. It was ranked as “No.66 in 2022
Shanghai top 100 service enterprises”,
“No.66 in 2022 Shanghai top 100
private enterprises”, and “No.37 in
2022 Shanghai top 100 private service
enterprises”
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December 2022
Won the “Best Practice of Board of
Directors of 2022 Listed Companies”

December 2022

Won the “Jinge Award” by Glonghui-
“Annual Social Responsibility Award”
at the Outstanding Listed Companies in
Greater China.



RESPONSIBILITY MANAGEMENT

Statement of Board of Directors

The ESG supervisory
responsibility of the
board

The Board of directors is responsible for supervision, guidance and review of public

ESG related matters.

ESG risk management

In order to effectively prevent and control ESG-related risks of the Group and its

subsidiaries, the Board of directors strictly supervises the formulation of relevant

risk management systems in the daily operation process, and incorporates ESG-

related risks into the ESG risk identification, evaluation and management process.

Objectives, targets and
review progress

Dazhong Public Utilities and its subsidiaries set up ESG-related targets, such as

new energy vehicle launch, resource conservation and safety management, and

regularly review the completion of the targets.

Communication with Stakeholders

Dazhong Public Utilities builds an effective communication channel for stakeholders and promote the

understanding of the demands and expectations of internal and external stakeholders such as government and

regulatory authorities, employees, investors, customers/consumers, suppliers/business partners, media and the

local community.

The Communication Channels and Contents among Stakeholders of the Company

Stakeholders

Expectation and demand

Communication Channels and
Responses

Investors/Shareholders e Effective corporate

governance mechanism

¢ Standard information
disclosure

e Smooth communication
channels

e Implemented risk
management

e Strengthened investment
and financing management

e Shareholders meeting

e Report and announcement
e Interactive platform

e Communication activities

Clients/Customers

e Customer communication
and services

e Customer privacy
protection

e Customer satisfaction
survey

e Social media

e Email/Phone

e Regular visits

13
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Stakeholders

Expectation and demand

Communication Channels and
Responses

Staff

¢ Staff entitlement and care

e Staff training and
development

e Staff health and safety

e Staff training

e Staff activities

¢ Democratic two-way
communication channel

Government and supervisory
department

e Compliance operation and
risk control management

e Tackle climate change

e Reduction of greenhouse
gas emissions

e Assistance in epidemic
prevention and control

e Daily communications

* Meetings

e Information distribution

e Supervision and inspection

Supplier/Business Partner

e Supply chain/value chain
management




Matrix Diagram of Material Topics

The Company forms the importance matrix according to the decision outcomes of importance issues. This
report will determine the degree of disclosure quality of each topic according to the importance.

medium priority hight priority
Investor relation g structure
@ Labor laws Management of waste

Cope with climate change
Occupational health and saft

. Salary and welfare Risk control compliance

Equal employment

. Customer privacy and
Customer service and @ Product management [ data safty

communication ol q
Technological innovation

Anti-Cofruption

Digitalization construction

Greenhouse gas emission . Public Service Activity ESG governance
Resource management

Supply chain management
Intellectual property Green initiatives
protection @ Commlinity relations

Takeholder importance sampling

Environmental management
system

Environmental and natural
resources

Low priority medium priority

Corporate importance sampling
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Walk Steady to
Reach the Distance
All Kinds of Merits

Are Flourishing

Under the guidance of the “14th Five-Year
Plan”, Dazhong Public Utilities has clarified
its strategic positioning and orientation,
standardized corporate governance, adhered
to the construction of Party conduct and
clean government, implemented a number
of measures to promote compliance
management, continued to improve the
overall risk management system, protected
rights and interests investors, strengthened
information management, promoted
scientific and technological empowerment,
continued exploration, and integrated into the
development in the new era.
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STRATEGIC PLANNING

The year 2022 was the 31st anniversary of the establishment of Dazhong Public Utilities and the 29th
anniversary of its listing. It is a key year for the implementation of the Company’s “14th Five Year Plan”

strategy. In order to adapt to changes in the external environment and cope with new market challenges,

the Group adheres to its development strategy and formulates its overall development plan and strategies

for each business segment based on changes in the macroeconomic. At the same time, the Company will

actively expand the industrial layout, continuously optimise the income structure, further identify the

development strategy direction, objectives, tasks and measures, and lay a solid foundation for the Group

to open a new round of rapid development

- Development strategy of the Group

The Company will thoroughly study and implement the spirit of the 20th National Congress of

the CPC and target high-quality development, and it will continue to adhere to the development

strategy of “simultaneous development of public utility and financial investment”. Based on its

actual situation, the Company focus in Shanghai, and radiate the Yangtze River Delta, based

on the public utility business and keep stable operation. Meanwhile, the Company focuses on

strengthening the abilities of centralised information-based management and control, continuously

improve the corporate governance structure and corporate internal governance capabilities, and

constantly improves the performance appraisal mechanism of all subsidiaries and functional

departments, so as to ensure the stable development of the Company’s business

Public Utilities

Development Plan of Each Business Sector

e City Gas:

The Company continuously improved user service experience,
promoted the construction of market projects in an orderly manner,
seized the opportunities of urban development, actively responded
to local policies to promote energy cooperation and business model
innovation, improved service level and management efficiency,
accelerated the pace of enterprise transformation and upgrading, and
boosted the high-quality development of main business.

e Sewage Treatment:

Treatment: Carry out intelligent management, Scientific equipment
maintenance through scientific and technological means, Ensure the
service life of the equipment, Reduce operating costs, Improve quality
and increase efficiency; Actively expand high-quality projects in
developed regions, Seek breakthroughs in upstream and downstream
fields, Improve the comprehensive operation capability of enterprises.

17
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1.2 GOVERNANCE MECHANISM

Dazhong Public Utilities strictly complies with the relevant laws and regulations of China Securities
Regulatory Commission, Shanghai Stock Exchange, Hong Kong Stock Exchange, and the Articles

19
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General Meeting

As the highest authority of the group, the establishment and operation of the general meeting
strictly abide by the Articles of Association. All shareholders, especially minority shareholders,
be granted equal status. They are able to effectively exercise the right to know, to participate, to
question and to vote. In 2022, the Company held an annual general meeting with a combination of
live and video conferences.

Board Governance

The Board of directors adheres to the sustainable development strategy, carries out its work in
strict accordance with the laws and regulations of China Securities Regulatory Commission and
the Exchange market, and effectively promotes the standardised operation and scientific decision-
making of the Board. In 2022, the number of independent directors increased from 3 to 4 while the
total number of 9 remained same.



1.3

COMPLIANCE AND INTERNAL CONTROL

Compliance risk control management is the lifeline for the stable operation of listed companies.
Dazhong Public Utilities adheres to the bottom line of compliance, develops and implements multiple
compliance systems, establishes a comprehensive risk management system, continuously strengthens risk
identification and disposal mechanisms, and strictly implements integrity governance.

- Adhere to the Bottom Line of Compliance Management

The Company has formulated Basic Framework System of Internal Control, Administrative
Regulations of Internal Audit, Administrative Regulations of Internal Control Evaluation and other
compliant regulations. It sets up a law-abiding, equity and justice internal environment, regularly
track the rectification of internal control defects, and investigate the responsibilities of relevant
responsible units or persons for major defects found in internal supervision.

The Company has built Anti-Money Laundering and Anti-Terrorist Financing Management System,
Anti-Money Laundering Work Mechanism, Anti-Money Laundering Job Evaluation System,
Payment Risks Management System of Prepaid Card, Self-Evaluation System of Money Laundering
and Terrorist Financing, Large - amount and Suspicious Transaction Identification and Reporting
and other anti-money laundering mechanism, to conduct anti-money laundering managerial
measures.

In 2022, the Company conducted two internal control system themed training sessions for
employees, covering areas such as the anti-money laundering work mechanism, payment risks
management system of prepaid card, and customer service operation business processes. The
training hours were 6 in total and person-times.

Training Training
Training topic date Attendances | hours
Internal Control System (anti-money laundering 2022.7.11 12 3
work mechanism, payment risks management
system of prepaid card, customer service operation
business processes)
Internal Control System (personal financial 2022.12.21 | 12 3
information protection system, anti-money
laundering case)

21
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Overall Risk Management

Dazhong Public Utilities issued the Total Risk Management System to clarify the organizational
structure, basic requirements, risk identification and evaluation, risk monitoring, inspection and
response, and risk emergency treatment, risk reporting and disposal, risk management evaluation
and other contents.

The Company has established a four-tier vertical risk management structure, which consists of the
board of directors and its audit committee, the management and the chief risk control officer, the
risk control group under the leadership of the chief risk control officer, and the chief supervisor
or executive supervisor of the departments and subsidiaries that perform risk management related
functions.

In 2022, the Company will continue to formulate and improve efficient risk identification and
response mechanism and risk reporting and disposal mechanism, strengthen risk identification,
evaluation, monitoring and treatment, implement internal control risk reporting mechanism, carry
out risk information communication mechanism, and strengthen risk modification and feedback of
subsidiaries.

To Promote the Incorruptible Governance

The Group has formulated the Incorruptible Employment Management System, Integrity



Case: “5210” Honest Day of Nantong Dazhong Gas

On the afternoon of May 18th, 2022, Nantong Dazhong

23
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1.4

INVESTOR RELATIONSHIP

Dazhong Public Utilities attaches great importance to investor relationship management. The Company
has conducted effective communication with investors through various forms and channels, adhered to
the implementation of investor responsibilities, and disclosed the production and operation information
in a complete and timely manner in accordance with laws and regulations to safeguard investors’ rights
and interests.

- Communication with Investors

Dazhong Public Utilities has formulated Investor Relationship Management Regulations, to build
up a smooth communication channel with investors. The Group maintains communication with
investors through investor hotlines, “SSE E-Interaction” on the Shanghai Stock Exchange, and
reception of visits. During the reporting period, the Company participated in the 2021 full-year
and 2022 first quarter Performance Roadshow, 2022 Shanghai-based Listed Companies Collective
Reception Day of Investors and other online activities to convey its confidence in the future
sustainable development and the realisation of strategic planning goals directly to the investors,
effectively helping investors know more about the Company and maintain the relationship between
the two.

- Investor Responsibility

Dazhong Public Utilities attaches great importance to the investor relationship management.
In terms of shareholder responsibility, the Group actively rewards investors with a scientific,
sustained, and stable dividend decision-making and monitoring mechanism, and has distributed
dividends to shareholders in the form of cash and stock dividends for a total of RMB3.472 billion
Yuan over the years. In 2022, the Company’s credit grade was rated at AAA by Zhongchengxin
International Credit Rating Co., Ltd., and the outlook on the ratings is stable.

- Information Disclosure

Dazhong Public Utilities strictly implements the requirements of the Administrative Measures for
the Disclosure of Information of Listed Companies and the Insiders Registration Management Policy
formulated by the Company, registering and managing insiders and users of internal information,
and ensuring the legality and fairness of information disclosure. During the reporting period, there
was no illegal trading of the Company’s shares by insiders.

The designated newspapers for information disclosure of the Company include China Securities
News, Shanghai Securities News and Securities Times, and the designated websites for disclosure
are the websites of Shanghai Stock Exchange and Hong Kong Stock Exchange. In 2022, the
Company periodically disclosed the operating financial data to investors and stakeholders, and
fully disclosed the reports to be reviewed by the shareholders meeting.
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INFORMATIZATION CONSTRUCTION

Strengthening informatization construction is an important part of the Company’s development strategy.
Dazhong Public Utilities continues to increase the correlation between informatization and business
operations, gives full play to the role of informatization system in management innovation, efficiency
improvement, internal control and scientific decision-making, and provide full support for various
operations and management.

- Informatization empowerment

According to the development strategy and the actual production situation, Dazhong Public
Utilities issued Regulations on the Administration of Network and Information Security to

25
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Green
Development
IS Well Deserve

The Company replied to the “double
carbon” target positively, actively explore
green development path, and resolutely
fulfil the responsibility of environmental
protection. It has continuously improved
the awareness of climate risks, enhanced
the capacity in tackling climate change,
established an environmental management
system, optimized the efficiency of
resource utilization, and taken multiple
measures to manage pollutant discharge.
Green actions have also been taken
to continuously promote sustainable
development.



2.1

TACKLE CLIMATE CHANGE

It is time to tackle climate change. The Company pays close attention to matters related to climate change,
referring to the Task Force on Climate-related Financial Disclosure (TCFD) Proposal, continues to improve
the climate change governance, strategy, risk management, indicators and target management of climate
change, actively prevent and resist climate risks, and improve the ability to adapt to climate change.

- Climate Risks and Countermeasures

Dazhong Public Utilities positively identify climate change-related risks, and take the initiative
to develop countermeasures against the risks brought by climate change to mitigate the negative

impact on the business operations.

List of climate change risks

transition to new energy
business, such as purchasing
new energy vehicles,
considering the utilization of
electric gas (hydrogen energy
regeneration technology),
hydrogen energy storage and
transportation costs are under
great pressure.

Risk type Risk description Counter measures
Transition Political and | Under the goal of carbon Eliminate out dated high-
Risk legal risk peak and carbon neutral carbon emission equipment,
policies, the requirements are | take measures to save energy
stricter for carbon emission and reduce consumption,
management. strengthen energy
management efforts and reply
to the “double carbon” goal.
Technical In order to mitigate climate
risk change and gradually
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Risk type

Risk description

Counter measures

Transition Market risk Clients prefer to cooperate To transform to cleaner energy
Risk with companies with low- suppliers in a positive way.
carbon operation, which
increases the demand for
clean energy and decreases
the sales of gas.
Reputation The public and media are The Group and its subsidiaries
Risk paying more attention to the analyze, evaluate and
impact of climate change properly deal with the public
on business activities. The news monitored in a timely
performance of the Company | manner, and communicate
may not meet expectations, with the media in a positive
cost may increase, and way.
income may decrease.
Physical Risk | Acute risk The frequency and severity of | The Company has formulated

extreme weather events are
gradually increasing, leading
to the disruption of production
and operation activities.

the Emergency Plan for
Work Safety Accidents and
Emergency Plan for Nature
Gas Supply, made emergency
plans for flood control and
typhoon resistance, rain and
snow freezing disasters, and
conducted measures in case
the gas supply cannot be
met due to lightning strikes,
rainstorms, typhoons and
other accidents.

The Special Emergency Plan
for Natural Disasters, which is
set up to prevent and mitigate
the damage caused by

natural disasters (earthquake,
severe convection weather,
rainstorm, heavy snow,
typhoon, etc.) on the gas
facilities, can be used to
guarantee the operation
business of the Company.




Risk type Risk description Counter measures

Physical Risk | Chronic risk | As the average temperature The High-temperature
increases, the high operation control and
temperature makes it difficult | management has been made
for employees to work better, | to minimize the negative
and additional refrigeration, impact of hot weather

heat insulation, ventilation on employee production
and other equipment needs to | operation by adopting

be turned on, which increases | measures such as heat

the operating cost. insulation, ventilation, supply
of cool drinks and anti-heat
drugs.

Climatic Opportunities

Dazhong Public Utilities actively tackle climate change, identify climate opportunities, and
promote low-carbon transformation.

Opportunity List of Climate Change

Opportunity Type Opportunity Description

Resource Efficiency Improving resource and energy efficiency and reducing operating
costs.

Energy Source Natural gas, the cleanest fossil fuel, is likely to lead an increase in

supply and income.

Service and Product The creation and development of cleaner products and services may
be favoured by customers and lead to an increase in income.

Market Actively expand new business sectors, better adapt to and meet the
needs of customers and the market, revenue may increase.

Adaptability It is likely to avoid or reduce risks and losses thorough climate-related
risk management.







2.3

Jiangsu DaZhong obtained the environmental management system certification
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The Company has formulated the Management System for Energy Conservation and Emission
Reduction, the Regulations for Energy Conservation and Management, the Energy Management
System, etc., to continuously strengthen the management of use of electricity and fuel. It also
put forward control and management requirements against the use of lighting, air conditioning,
computers and other equipment, including the use of energy-saving lamps, air conditioning
temperature limit settings, etc. At the same time, the use of new energy-saving products, new
technologies and new facilities are expanded, in order to strengthen energy conservation publicity
and education continuously.

Dazhong lJiading Energy Saving Requirements

Strengthen Power e To set the air conditioner temperature appropriately, turnoff

Management air conditioner during non-working hours and holidays, and
advocate using air conditioner one hour less every day. To
clean the air conditioning system regularly to improve the
energy efficiency;

e Computers, printers, fax machines, photocopies and other
equipment can be open as you need, or the automatic
energy-saving state is set, turn off all kinds of electrical
power supply after work.

Strengthen Gas-fired boiler e Strengthen the inspection of boiler equipment, maintain the
operation management boiler regularly, ensure the good working condition of the
boiler burner, and improve the combustion efficiency.

Strengthen fuel management e To control the addition of new vehicles, improve the
management system for office vehicles, raise the vehicle
operation efficiency, reduce unnecessary driving times of
official vehicles;

e Reasonably define the service life of vehicles, and timely
scrap and eliminate environmentally unfriendly vehicles
with high fuel consumption.

Promote the use of energy- e To apply new energy-saving technologies, give priority to
saving product and the purchase of energy-saving products and materials, shut
technology down high energy consumption equipment and prohibited

products, actively promote the use of energy-saving water
valves, energy-saving lamps and new materials, and
promote the work of saving renovation and replacement of

high energy consuming equipment.




Water management

The Company has established and implemented the management system for saving water,
continued to strengthen the consciousness of saving water and water management, increased the
transformation of water-saving appliances, promoted the use of water-saving devices, strengthened
the daily maintenance and management of water equipment, and save every drop of water.

LW, s

Dazhong Jiading Sewage implement reclaimed water reuse

Dazhong Public Utilities sticks to the priority of water conservation, set water conservation
goals, and promote the implementation of water conservation actions. Dazhong Transportation
has incorporated energy and water saving into the three-system management, ensuring that the
implementation rate of energy and water saving training plan is 100%, and the implementation rate
of laws and regulations on energy and water saving is 100%.Besides, the Company has set the goal
of saving water-the water fee decrease by 3% annually. In 2022, the fresh water savings amount
was 7.03 million litres, and the total amount of water resources recycled was 699.95 million litres.

Water Resource Management Performance of the Company
Index Unit Number in 2020 Number in 2021 Number in 2022

Total water consumption Million litres 6,946 6,825 806.32

*Note: Due to different statistical contents of data, There are some discrepancies in the total 3 year data on water
consumption. The statistical contents of 2022 data includes headquarter of the Group, Nantong Dazhong Gas,

Dazhong Jiading Sewage, Jiangsu Dazhong.
Office supply management

Dazhong Public Utilities and its subsidiaries advocate paperless office and double-sided printing,
strictly authorize the number of documents issued and printed, lead employees to make full use of
the established office automation system such as OA system and network transmission, and reduce
the frequency of use of printing and fax.
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2.4

EMISSIONS MANAGEMENT

Dazhong Public Utilities pays close attention to emissions management. For the emissions of greenhouse
gas, waste gas, waste water, waste material and noise, the Company has clearly defined management
system, improved management process, adopted emission reduction measures, in order to minimize the
amount of pollutants and the negative impact on the environment.

- Greenhouse Gas Management

The Company actively adopts measures to reduce greenhouse gas emission in order to reduce
greenhouse emissions. Dazhong Jiading sewage has carried out greenhouse gas emission
accounting for three consecutive years.

Greenhouse Gas Management Performance of the Company

Index Unit Number in 2020 Number in 2021 Number in 2022
Total greenhouse gas Tons carbon

emissions equivalent 2,144,966.06 435,065.00 30,461.39
Direct greenhouse gas ~ Tons carbon

emissions (scope |) equivalent 161,841.91 205,597.97 2,915.00
Indirect greenhouse gas  Tons carbon

emissions (scope 1) equivalent 1,983,124.15 229,467.03 27,546.39

*Note: Due to different statistical contents of data, There are some differences in the total 3 year GHG emissions, Scope 1
and Scope 2 data. The statistical contents of 2022 data includes headquarter of the Group, Nantong Dazhong Gas,
Dazhong Jiading Sewage, Jiangsu Dazhong.

- Waste Gas Management

In the process of pipe network construction, dust-control water spraying machines were utilized by
the subsidiary gas company of the Company throughout the earthwork construction operation and
the earthwork was covered with 6-needle dust-proof nets. Dust management was strictly conducted
in accordance with Article 13 of the Administrative Measures for Prevention and Control of Dust
Pollution of Shanghai and the Regulations on the Administration of Civilized Construction of
Construction Projects of Shanghai.

Dazhong Jiading reformed the deodorant equipment in the pre-process treatment area with high
odor concentration to improve the effect of odor treatment and reduce air pollution. In addition,
the low-nitrogen transformation of gas burners of the hot water boilers was completed, and three
gas-fired pressure hot water boilers were equipped with ultra-low-nitrogen burners to ensure
their safe, energy-saving, and environment-friendly operation. The nitrogen oxide emission
concentration of the reformed boilers was lower than 30mg/m3.



Waste Water Management

Dazhong Public Utilities takes effective control of the discharge of domestic wastewater to ensure
the compliance with the industrial park and national standards and reduces the negative impacts
on environmental.

Jiangsu Dazhong formulated the Wastewater Management Measures to promote water conservation
and reduce the generation of domestic sewage. The Company strictly prohibits pouring residual
edible oil, leftovers, and vegetable residues into various sewers and prohibits placing and dumping
various chemicals, hazardous wastes, oil products, and other pollutants adjacent to the sanitary
sewage pipe openings. Meanwhile, tableware is washed with phosphorus-free detergent as much
as possible, and wastewater is discharged into the sewage pipe network of the park through
pipelines after primary treatment in the oil separator.

Waste Water Management Performance of the Company

Index Unit Number in 2020 Number in 2021 Number in 2022

Total waste water
emissions Metric ton 19,330.00 6,828.76 95,735.54

35



36

The Group carried out centralized removal of hazardous solid wastes such as waste ink cartridges
and toner cartridges, as well as recyclable wastes generated in office and lif